MICROECONOMICS for Economics of Public Policy

TOPIC | NUMBER OF HOURS

Introduction to Economics

Three Principles of Economics: optimization; equilibrium; empiricism

Causation and Correlation: basic introduction
3 hours

Optimization: Marginal Analysis

Production Possibility Curve

Ref: Acemoglu, chapters 1,2,3

Demand, Supply and Equilibrium

Competitive Markets

Demand Curves; Supply Curves 3 hours

Supply and Demand in Equilibrium

Ref: Acemoglu, chapter 4

Consumers and Incentives

The Buyer’s Problem

Price Changes; Income Changes

From the Buyer’s Problem to the Demand Curve 4 hours

Consumer Surplus

Demand Elasticities

Ref: Acemoglu, chapter 5

Sellers and Incentives

Sellers in a Perfectly Competitive Market

The Seller’s Problem

From the Seller’s Problem to the Supply Curve

Price Elasticity of Supply

8 hours
Producer Surplus

From the Short Run to the Long Run

Long-Run Supply Curve

From the Firm to the Market: Long-Run Competitive Equilibrium

Ref: Acemoglu, chapter 6

Product and Factor Markets

Pareto Efficiency

Deadweight Loss

Equity and Efficiency: Invisible Hand 6 hours

Monopoly, Monopolistic Competition, Oligopoly

Factor Markets

Ref: Acemoglu, chapter 7, 12, 14

Market Failures & Government

Externalities

Solutions to Externalities: Tax and Subsidy

Public Goods: Public and Private provision

Common Property Resources 6 hours
Asymmetric Information problems

Government Failures

Ref: Acemoglu, chapter 9

TOTAL HOURS 30 HOURS
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